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Disclaimer (I)

The views expressed in this presentation are those of the presenter, except where indicated otherwise. EFRAG positions,
as approved by the EFRAG SRB, are published as comment letters, discussion or position papers, or in any other form
considered appropriate in the circumstances.

Disclaimer (II)
The European Commission in the Omnibus proposal released on 26 February 2025 proposes, to use the VSME Standard as 
the basis of a future voluntary standard for undertakings up to 1000 employees. The VSME Standard has been developed for 
use by non-listed SMEs including micro-enterprises and has not been tested for use by other larger and more complex 
companies. The VSME supporting guides currently being developed are to be understood as supporting the application of the 
VSME Standard for undertakings with less than 250 employees.

It is important to note that the European Commission adopted EFRAG's VSME as a Recommendation in its current form. With 
regard to the endorsement of the VSME as a Delegated Act, at the moment, no information is available on the proposed 
Delegated Act of a voluntary standard to be used by companies with 250 to 1000 employees, besides the European 
Commission’s 26 February Omnibus proposal.
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• Private not-for-profit association established in 2001, based in Brussels

• EFRAG’s activities are organised in two pillars:

Financial reporting

• EFRAG ensures that the European views are properly considered in the IASB’s standard-setting
process and in related international debates

• EFRAG provides advice to the European Commission on whether newly issued or amended IFRS
Standards meet the criteria of the IAS Regulation for endorsement for use in the EU, including
whether endorsement would be conducive to the European public good

Sustainability reporting

• EFRAG provides technical advice to the European Commission in the form of draft European
Sustainability Reporting Standards elaborated under a robust due process and supports the effective
implementation of ESRS

About EFRAG
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VSME Introduction
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VSME Key features and Objectives

➢ Why a voluntary standard for SMEs? 

i. EC Q&A Delegated Acts ESRS in July 2023: “EFRAG is developing simpler, voluntary standards for use by non-
listed SMEs […] to respond to requests for sustainability information in an efficient and proportionate 
manner, and so facilitate their participation in the transition to a sustainable economy.”

ii. EC SME Relief Package of September 2023 Action 14 tasks EFRAG to develop a simple and standardised
framework for SMEs to report on ESG issues, creating better opportunities to obtain green financing and thus 
facilitating the transition to a sustainable economy. In particular, Action 14 mentions that the “Commission 
will ensure that SMEs have a simple and standardized framework to report on ESG issues … ensuring the rapid 
delivery of voluntary standards for non-listed SMEs.”

iii. Commitment of market participants (larger corporates and banks) essential for the success of the standard

Objective: to credibly replace a substantial part of the questionnaires used by lenders, investors and corporate clients

– supply chain dimension and to support SMEs in monitoring their sustainability performance.

➢ Not legally binding – outside CSRD- but 
to fulfill market needs.

➢ Proportionality = simplified language + 
modularity + overall ESRS consistency

➢ Scope: Non-listed Micro
and SMEs in EU < 250 

employees

99.8% of total
EU companies

https://ec.europa.eu/commission/presscorner/detail/en/qanda_23_4043
https://ec.europa.eu/commission/presscorner/detail/en/qanda_23_4043
https://single-market-economy.ec.europa.eu/publications/sme-relief-package_en
https://single-market-economy.ec.europa.eu/publications/sme-relief-package_en
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VSME Due process and Methodology

Due Process of CBA

Cost-Benefit 
Analysis - Phase 1  
– CBA conducted 

on the basis of the 
ED

Cost-Benefit 
Analysis - Phase 2  
– CBA updated on 

the basis of the 
changes made to 
the VSME post-

public consultation

Methodological Due Process Used from the Public Consultation

Public Consultation Online Survey Public Consultation Field Tests Public Consultation Comment 
Letters

EFRAG SR TEG & EFRAG SRB – Post consultation discussion

Banking Association Workshop SME Association Workshop

EFRAG SR TEG approval + EFRAG SRB Approval

VSME package sent to the European Commission (VSME, Basic for Conclusions, Feedback Statement, external CBA)

EFRAG SME Communities Outreach & workshops with SMEs associations & users Benchmarking 

VSME Exposure Draft for public consultation 

EFRAG SRB   EFRAG SR TEG 

VSME adopted as a Recommendation

https://www.efrag.org/en/news-and-calendar/news/efrag-releases-the-voluntary-sustainability-reporting-standard-for-nonlisted-smes
https://ec.europa.eu/finance/docs/law/250730-recommendation-vsme_en.pdf
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Educational Videos on the VSME

Voluntary sustainability reporting standard for non-listed SMEs

VSME Recommendation

• Based on EFRAG’s technical advice, the European Commission has adopted EFRAG’s VSME 
as a Recommendation in July 2025. This is now available in all EU languages of the EU 
Member States and addresses SMES (1-250 employees).

• The EC VSME Recommendation addresses:

Preparers (SMEs): accept 
and use the VSME Standard 

as a simplified voluntary 
sustainability reporting 

framework

Users (Financial 
institutions/ value chain 

counterparts): Request and 
obtain sustainability 

information based on the 
VSME Standard.

Member states: Promote, 
support, and digitalise use 

of the VSME Standard.
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Overarching principles and features of the  VSME Standard:
• No Narrative-PAT requirements
• No Materiality/ Materiality Assessments required

VSME Structure

• Entry level for non-listed SMEs

• Target for micro-undertakings

• Simplified language

• 11 Disclosures (including narrative 
disclosures simplified and ESG Topical 
metrics).

• Simplification: all required BUT 
whenever it is appropriate ‘IF 
APPLICABLE’

• Provides additional information to the 
Basic module, requested by business 
partners.

• Applying the Basic module is a 
prerequisite for applying the 
Comprehensive module

• Sustainable Finance datapoints (Table 1 
SFDR PAI, EBA Pillar 3, Benchmark 
Regulation) as proxies for ESG 
management.

• 9 disclosures, with “IF APPLICABLE” 
criteria where appropriate

COMPREHENSIVE MODULEBASIC MODULE
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VSME Digital Template
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User Base

The Digital Template and the converter are
used in production by many SMEs. SMEs can
reach out to our constantly monitored mailbox
and suggest improvements in Github

Providing guidance and a 
starting point to the market

Free and 
Open Source

All the resources are free and open source
and are available for download on the EFRAG’s
website

VSME 
XBRL 

Taxonomy 

VSME 
Digitial

Template

Digital-
Report-
to-XBRL 

Converter

VSME Digital Template, Taxonomy and Converter

https://github.com/EFRAG-EU/Digital-Template-to-XBRL-Converter/issues
https://www.efrag.org/en/vsme-digital-template-and-xbrl-taxonomy
https://www.efrag.org/en/vsme-digital-template-and-xbrl-taxonomy
https://www.efrag.org/en/vsme-digital-template-and-xbrl-taxonomy
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VSME XBRL Taxonomy
(invisible definition of the 

data structure)

Excel-to-XBRL 
Converter

Digital 
Template 

(Excel)

EFRAG Webpage

Final 
Inline XBRL Report
(digitally signed)

Preparer/ 
bookkeeper

defines

defines

edits

VSME Digital Template, Taxonomy and Converter – Visual presentation
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17 Dec 2024

EFRAG delivers VSME Standard as 
a technical advice to the EC – the
Digital Template project kicks-off.

27 May 2025 - Version 1.0.0

EFRAG releases the first version of 
the VSME Digital Template, VSME 
XBRL Taxonomy and Excel-XBRL 
converter after consulting with 
DRCF and SME Forum members

30 July 2025 

European Commission 
releases the VSME 
Recommendation.

3 October 2025 – Version 1.1.0

EFRAG releases updated version to 
reflect the EC VSME Recommendation, 
also enabling the translation feature.

This version supported 4 languages on 
top of English, translated by AI and 

reviewed by national standard setters.

Additional Translation release 
in November 2025 – Version 

1.1.1
EFRAG has included new 

translations to the VSME Digital 
Template, which now covers 9 

languages.

February 2026 – Version 1.2.0

This release includes 2 additional 
languages (11 languages supported 
now) as well a data migration tool. 

May 2026 – Version 1.2.1 

This release includes one 
additional language and data 
migration tool improvements.

VSME Digital Template, Taxonomy and Converter – Timeline 



14

IL VSME DIGITAL 
TEMPLATE

FOCUS SULLA 
CONVERSIONE 

XBRL

IL TECHNICAL FAQ NOTA ESPLICATIVA

IL MIGRATION 
TOOL

14

VSME Digital Template, Taxonomy and Converter
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VSME Digital Template

• EFRAG's Digital Template enables a user-friendly and efficient reporting experience. 

• The Digital Template (implemented in MS Excel) features interactive elements, auto-calculations, 
consistency checks, and direct links to VSME text and guidance. 

IL VSME 
DIGITAL 

TEMPLATE
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English

Danish

Dutch

French

Irish

German

Italian

Lithuanian

Polish

Portuguese

Spanish

Languages covered by VMSE Digital Template:

With the release of the version 1.2.0, the VSME Digital Template covers a total of 11 languages.

VSME Digital Template IL VSME 
DIGITAL 

TEMPLATE
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EM-08 Demo – Translations 
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VSME Digital Template

• Color Index of cells within the Template:

IL VSME 
DIGITAL 

TEMPLATE
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VSME Digital Template

• Validations used within the Template:

IL VSME 
DIGITAL 

TEMPLATE
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Demo – Validations 
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VSME Digital Template

• Table of Contents as a guidance for SMEs that are completing the Template:

Ensuring a Successful 
Conversion

Monitoring Overall Validation 
Status

Within the Table of Contents the undertaking can monitor 
the overall validation status. 

Status is “COMPLETE” if all disclosures have been correctly
validated, alternatively it will be “INCOMPLETE” if
disclosures are not filled in correctly.

Checking the overall validation status is one of the 
most powerful way to ensure a successful 
conversion from Excel VSME Digital Template to 
Inline XBRL report.

IL VSME 
DIGITAL 

TEMPLATE
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Demo – Table of Contents
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VSME Digital Template IL VSME 
DIGITAL 

TEMPLATE
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VSME Digital Template IL VSME 
DIGITAL 

TEMPLATE
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Demo – Calculations 
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VSME Digital Template

EFRAG Secretariat included a number of 
empty sample rows in the VSME Digital 

Template, hidden by default (grouped), but 
expandable

In order to search in the list, undertakings 
can simply search keywords within the 

dropdown-menu cell

IL VSME 
DIGITAL 

TEMPLATE
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Demo – Lists 
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VSME Digital Template focus on Fuel Converter

The Fuel Converter is a tool that facilitates 
the conversion to megawatt hours (MWh)

when undertakings want to report the 
energy consumption breakdown of fuels.

Functioning

The purpose of the converter is to illustrate 
how energy consumption in MWh can be 

calculated for various fuel types.

Main Purpose

IL VSME 
DIGITAL 

TEMPLATE
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Demo – Fuel Converter 
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Next to several tables within the VSME
Digital Template the symbol can be
found.

indicates the presence of an input
message, that has been added in order to
give some guidance on how to fill in those
cells that might not be straightforward.

VSME Digital Template – Input messages IL VSME 
DIGITAL 

TEMPLATE
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Demo – Input Messages 
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Clicking on the reference
redirects automatically to
the related paragraph in
EFRAG’s Knowledge Hub

Direct connection
between the VSME
Standard and
VSME Digital
Template

Each disclosure is
referenced to both the
related VSME Standard
paragraph and VSME
Guidance paragraph

VSME Digital Template – Links to Knowledge Hub IL VSME 
DIGITAL 

TEMPLATE
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Demo – Links to Knowledge Hub 
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VSME Digital Template allows for an automatic
calculation of the GPS coordinates for geolocation

This automatic calculation is allowed only if:
1) the undertaking fills in the address information of

the site
2) the undertaking checks the box agreeing with

the privacy terms and conditions of the software
used

VSME Digital Template – Geolocation IL VSME 
DIGITAL 

TEMPLATE
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Demo - Geolocation
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IL VSME DIGITAL 
TEMPLATE

VSME Digital Template – Recap  with full overview
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Features

1. Automatic processing of Template data stored in Excel 
named ranges

2. Automatic association with Taxonomy concepts to create 
XBRL facts 

3. Automatic output creation:

i. XBRL Report (tagged)

ii. Inline XBRL (human and machine readable)

iii. XBRL-JSON (raw data and metadata format)

The Converter is freely offered by EFRAG, and source code and 
documentation can be found in the GitHub repository. 

The Excel-XBRL Converter enables instant transformation of the VSME Digital Template 
into human- and machine-readable formats without tagging burden.

Excel to XBRL Converter
FOCUS SULLA 

CONVERSIONE 
XBRL

https://github.com/EFRAG-EU/Digital-Template-to-XBRL-Converter
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Demo – XBRL Converter
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Newer VSME Template Versions acquire new features
that older templates might employ, like:

⬛New validation features 

⬛New fuel converter

⬛ Language selection

The Data Migration Tool automatically transfer data from 
older VSME Template Versions to the latest Version 
(currently 1.2.0)

Integrated within the XBRL Converter web application, it 
automatically detects the version of the VSME Template 
submitted and prompts migration if it is an older one.

Version 1.0.0

Version 1.0.1

Version 1.1.0

Version 1.1.1

Version 1.2.0

latest version

d
a
t
a

GitHub open-source repository: Data-Migration-Tool

Users are expected to check the migrated file to solve any issues encountered during

migration and to enable recomputation of Excel formulas.

Il Data Migration Tool IL 
MIGRATION 

TOOL

https://github.com/EFRAG-EU/Digital-Template-Data-Migration-Tool
https://github.com/EFRAG-EU/Digital-Template-Data-Migration-Tool
https://github.com/EFRAG-EU/Digital-Template-Data-Migration-Tool
https://github.com/EFRAG-EU/Digital-Template-Data-Migration-Tool
https://github.com/EFRAG-EU/Digital-Template-Data-Migration-Tool
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Demo – Data Migration Tool
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IL TECHNICAL FAQ

Il Technical FAQ
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NOTA ESPLICATIVA

La nota esplicativa
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Call to Share Your VSME Sustainability Report with EFRAG

• EFRAG published a call for companies to share their VSME sustainability reports for the reporting years 
2024 and 2025.

• Objective: 

• Provide insights to understand how the VSME Standard is applied in practice, offering a strategic 
overview of SME reporting practices

• Identify patterns in reporting practices and provide examples of good practices

• Inspire other companies that are looking at VSME to prepare their sustainability reports

• Who can participate:

• SMEs (under 250 employees) or other companies that voluntarily use the VSME.

• Sustainability reports aligned with VSME for the reporting years 2024 and/or 2025 (all EEA 
languages are accepted, but English is preferred)

• Deadline to share the VSME sustainability reports: 30 April 2026 (first cohort), 31 May 2026 (second 
cohort) or 31 July 2026 (third cohort)

VSME Ecosystem

PARTICIPATE 
TO THE CALL!



info@efrag.org

35 Square de Meeûs, B-1000 Brussels
info@efrag.org - www.efrag.org

EFRAG is co-funded by the European Union through
the Single Market Programme in which the EEA-EFTA
countries (Norway, Iceland and Liechtenstein), as
well as Kosovo participate. Any views and opinions
expressed are however those of the presenter only
and do not necessarily reflect those of the European
Union, the European Commission or of countries that
participate in the Single Market Programme. Neither
the European Union, the European Commission nor
countries participating in the Single market
Programme can be held responsible for them.

Follow us 

THANK YOU!

mailto:info@efrag.org
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EFRAG

Email: VSME@efrag.org

https://www.efrag.org/en

https://www.facebook.com/CE-PRINCE

https://www.linkedin.com/CE-PRINCE

https://www.youtube.com/@CE-PRINCE

https://www.facebook.com/profile.php?id=61566439286542
https://www.facebook.com/profile.php?id=61566439286542
https://www.facebook.com/profile.php?id=61566439286542
https://www.linkedin.com/company/interreg-ce-prince
https://www.linkedin.com/company/interreg-ce-prince
https://www.linkedin.com/company/interreg-ce-prince
https://www.youtube.com/@CE-PRINCE
https://www.youtube.com/@CE-PRINCE
https://www.youtube.com/@CE-PRINCE
https://www.youtube.com/@CE-PRINCE
https://www.youtube.com/@CE-PRINCE
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